HCI: Explanation for the qualified opinion in the FS 2019
On 30/03/2020, Hanoi Construction Investment Joint Stock Company explained the qualified opinion in the FS 2019 as follows:

I. Qualified opinion: 

1. The Company did not fully extract to the provision for doubtful debts according to the Circular No. 48/2019/TT-BTC dated 08/08/2019 by Ministry of Finance with total amount of VND 4,138,486,688. If the Company accounted this provision, the operating result would decrease by a corresponding amount.

· Several constructions implemented by the Company have been signed and implemented for a long time, there were constructions finished and handed over in 2002, however, they haven’t been settled by investor. Most of these constructions used State capital. The Company has been urging and collecting the capital.

· The Company authorized these constructions above to subsidiaries to sign contract and implement. The liabilities of the customers, suppliers and resource of the Company which were advanced to construction enterprise was transferred through internal liabilities account.

· According to the guidance of Circular No. 48/2019/TT-BTC dated 08/08/2019, these liabilities above exceeded the payment limit. Therefore, the Company need to extract to provision for doubtful debts.

· Therefore, auditor state a Qualified Opinion on overdue liabilities with total amount of VND 4,138,486,688.

2. The Company did not provide documents related to the balances from previous years of Vinh Phuc Branch through target “Shortage of assets awaiting resolution”: VND 14,084,705,895, Target “Long-term prepaid expense”: VND 7,510,043,303, Target “Other short-term payables”: VND 5,342,006,409, Target “Short-term payables to seller”: VND 2,422,690,685 in the FS 2019. We have implemented alternate procedures but still cannot collect enough evidences about the existence and truthfulness of the accounts as at 31/12/2019. Therefore, we did not state any opinion for these data as well as the impact of these issues on the FS 2019.

· Because the Vinh Phuc Branch operation has been stopped, many personnel have left. Accounting Department of the Branch had many changes in personnel so it is very difficult to find documents and data from previous years. The time of making FS was not enough to find the documents to provide to auditor.
